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OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  6™  day  of  November,  2008,  between  Jennifer  L  Ramsey,  a  single  person,  Lessor  (whether  one  or  more), 
whose  address  is:  8840  Crosswind  Dr.  Fort  Worth,  Texas  76179,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth, 
Texas  76102,  Lessee,  WITNESSETH: 

1  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  with  me  right  to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

Being  0.491  acres  of  land,  more  or  less,  out  of  the  Alexander,  Crane,  Harris  &  Brooks  Survey,  Abstract  No.  56  and  the  BBB  &  C 
RR  Co  Survey,  Abstract  No.  221,  and  being  Lot  25,  Block  11,  Lake  Country  Estates,  an  Addition  to  the  East  side  of  Eaale  Mountain 
Lake  in  the  Northwest  part  of  Tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  in  Volume  388-67,  Page  5,  Plat  Records, 
Tarrant  County,  Texas,  and  being  more  particularly  described  in  a  General  Warranty  Deed  with  Vendor's  Lien  dated  July  14 ,2003 
from  Victor  Barney  Hutto,  a  single  person  to  Jennifer  L  Ramsey,  a  single  person,  recorded  thereof  in  Volume  16956,  Page  198,  Deed 
Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any 

riparian  rights.  ^  AnACHED  addendum  FOr  ADDITIONAL  PROVISIONS 

This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 
complete  or  accurate  description  of  saiclland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall 
be  deemed  to  contain  0,491  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  _3vears i  from 
the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with 
no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  savedoy  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted 
market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear 
1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when 
sola"  by  Lessee,  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/4  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on 
all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  eitner  in  kind  or  value  at  the  well  or  mine  at  Lessees  election, 
except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton .  If,  at  the  expiration  of  the  pnmary  term  or  at  any 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  lander  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the 
exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  (low  lines, 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  satd  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  maVe  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  daim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separates  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee 
deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  (ease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  art  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
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original  forming  inereor  oy  wing  an  appropriate  instrument  of  record  in  trie  public  office  in  Whlch'the  DooledaCTeaae'is  \h1 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  leas?  s^bietf  ffi 
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™h £  iif^!e  m?y  ?  any, time  and  1*°™  tinw  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligation?  is  to  th I Treteased  S^irVlStS! 

anri/or"  ^^Tr^HHriiii^!  Iease  me       "ci^rafons"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
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such  change  or  div  sion.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner  Lessee  mav  nevertheless  nav  rfr  SnriZ 
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i  ^ccL'Fr,1!^™  nt  j:«;SSOr  cpnsiders  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shall  notifv 
$f  specifically  m  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  ^e^wM^^s^r&SSt 
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EfSS'S  lor  a7lcause- rt  sha"  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are ^Derations 
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require;  and  (2)  any  part  of  said  land  inducted  in  a  pooled  unit  on  whichtbere  are  operatto^L^ee  shall  alsS 
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^^tSTSSSSS  h^iKiS™? anly  ^  ?ny  mort8Se*  toxes  or  other  liens,  or  interest  and  other  charges  on  said  land  but  LeSor 
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days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  iUuch  delay  1 53  ffioaunSd 

\^  JS^J^lfSIS?8  ^  ttli8Jease  covers  and  includes  any  and  all  of  Lessors  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
KmedSSlff  pUrp0SeS  0f  tNs  ,ease  tne  and  086  by  Lesseeof  any  existing  well  and/or  wellbore  shaf  be 

■  ■l  L.&t^tt1?anding  anything  to  the  contra ry  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

3  Yi'iSt?^"^ i°tKe Hs<?r>  a  wf  ta!  -bee^  d,r!led  ?nd  Lessee  ,ntends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  y  a 

r»etrillL^«^Lu,tK0f  la  w  ^SyP^P^?114  in  106  vtanhy  of  said  land.governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
Xn££La!£?l  Si! ISMAW lease  an^orotrier  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limrted 
encoun(ter  difficulty  securing i  surface  location  s  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
S^iK«0^&i2Se7l,ony ^  ?,the.-  restf'ct?d  <?L  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any "such 
operations ^conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  thislease 

5SS?  «iritorS,?r  lS5i!!?iS80C,-Sed  ^  ihfa  direclional t°r  ,lhe  W  of  dri,lin9-  rewSrking.  producing  ofothe?  operations' 
^SrSin  two^SlS  PCp'ecl  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
except  as  expressly  Sated      1       ed  t0  modlfy  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease. 


on  the  date  first  above  written. 


a^'K  "v*>  Cody  Lee  Harris 

•*  My  Commission  Expires 
^F\J?  04/18/2012 


STATE  OFTEXAS^, 

}  ss!  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
UUUNIYUh  iakKANT  } 

This  instrument  was  acknowledged  before  me  on  the  1/  day  of  fuQv*+iht/ 


Jennifer  L.  Ramsey,  a  single  person. 


ADDENDUM 

DAY  OF 


15. 


16. 


ISS^SR  ^  aS  ANY  P~NS  TO  ™  C°™  CONTAINED  M  THE 

Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
g»  means  o,l,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  thXh  a  we' 

S^ISSX  .fa)  R<?  w  M  T  °!!' 985  and  °ther  substances  Produ(=ed  and  saved  hereunder  shall  be  paid  by  Lessee 
to  Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  rovaltv  shS 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  opt-onTo  Les^ 
nnrZ!         "  purcbaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  c^nt^S  to 

purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  Tor  if  there  is  TO?uTDrl52pn 

ZtTZ T  th6t Sam!  5 S' th6n  'n  the  nearest  field  in  which  there  ■»  ^ch  a  prevailing  p  iceMor  ^u^^E 
£  Slnh  I      V:  ^  oU?;  9f  0nc,Uding  ca^'nohead  gas)  and  all  other  substances  covered  hereby  ^rovalw  Sail 

un*m*T,STfa?  ?  ld  Va,°;em  taX6S  and  Production.  severance  or  other  excise  taxes,  and  ess  the pemSSed 
unaffiliated  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  cont  inuino  riahtfo  ni^rZtl 

tsTo  TXT  V"  PreV1in9  We"head  mark6t  price  paid  for  production  °f  ^i^XSXto^ 
.s  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  ormal  ^  nriS 

=z rar-  in,° on  ,he  sam°  or  ~  «  ~  «ms  sa 

higher  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly  on ,  oil  qas  and^Sther 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee  ™ffies  thaTte  mm 

na^UP°M  ^'f^0'  the  markef  Va,Ue  of  the  products  50  sold  and  'he  Proceeds  rS5edCSss«  fw  sa  d 
products.  Notwithstanding  anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  Iroumd  or  oa  d 

SriST  m  ,n°  Sha"  "7  °f  LeS$°^S  r0yalty  bear  any  part  of the  costs  of  Producti™  5 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separation,  delivery,  transportation  manS^l 

«nSi  ?Vtreatm9  °r  marketin9'  °r  f°r  construction-  oP^ation  or  depreciation  of  any 

27  or  Pr^ss.ng  or  treating  oil  or  gas  produced  from  the  leased  premises  or  lands  poo led  ttere^rth  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates.  ^erewrtn.  in  no 

Src^r^  3  ?orporatjon'  j°int  venture-  Partnership  or  other  entity  that  owns  more  than  ten 

percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  f  10%  of  h* 
outstanding  votmg  .merest,  or  <ii)  a  corporation,  joint  venture,  partnership  or  other  J^^^t^^^ 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other ^corDoTation  iolni 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons    C°rp0ratl°n' J0,nt 

^h!^!^'  'f -S the  6nd  ,?f1the,primary  term  or  *W  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
£ih  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantise?  bS 

such  we  or  weHs  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  weH  or  we  fshan 
EETJ??^  d6f  T6d  U  b?  P,r°dUCing    Payin9  ^Uanti,ies  for  the  of  maintaining  this  Leas ?  A we^ L  has 

HUt  n0t  frK  Ced„  Sha"  be  deemed  capable  of  producin9  in  PaVin9  entities.  If  for  a  period  o?n inety  (S) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee then Lesse sha 
W  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  ^^^^flSd 

S 52 f  £ thereaftKer  °n  °r  b6f0re  each  anniversarV  °f  the  date  the  first  payment  is  due;  proved  howeve  that 
w^S  n  fh    S  oth,erwisebein9  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 

n^dl^^  °r  T**  P°?,ed  ther6With'  n°  ShuWn  r0ya,ty  Sha"  be  due  un«' the  end  of  th*  90-day  pe  od 

next  M  owing  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 

exp  essly  understood  and  agreed  that  after  the  expiration  of  the  primary  term.  Lessee  shaH  not  ha«  the  right  to 

continue  this  Lease  ,n  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2?  consecle 

!h!  f»J!*Ze  Oporatior!f-  "  [suhereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 

Le™  ^  hhStandin9  the  <"T>  thiS  WaiV6r  0f  SUrface  Sha"  not  be  ^struedas  a  ff/^JS 
2  ^  h     /he  subsur*ace  of,the  leased  premises  under  tnis  lease,  and  Lessee  shall  have  the  right  to  SStoft 
SP  S  i    '  h      P  and  Pr°dU?  0il'  938  and  0ther  covered  minerals  under  this  *****  f^m  wells  from  surface  locations 
£ri£^7£.  C^1^  ^  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 

Sm^  ^  dr,",n9  SUrfaCe  WaiVSr  doeS  n0t  apply  t0  ^  ^  —dated  with 

th!.^J^?h"  UP°"  ?e  expirafion  of(the  PrimarY term  of  (his  Lea««.  "Po^  the  expiration  of  any  extension  or  renewal  of 
Lft  tSrinht! orha«ercessat|on/  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (1 00')  below  the  stratigraphic  equivalent  of  the  deepest  formation  Zed 

No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land,  By  acceptance  of  this  Lease 
•nlSSSSS  ft  JS  'lhai  bf en  9iven  everv  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  tself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 


19. 


20. 


21. 


22. 
23. 


24. 


interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  will  have  the 

ffitij^toZsr* accruing  to  Lessor  toward  payment  °f  same  and  LeS8ee  ^ 

Lessee,hereby  re,ease*  ™«  discharges  Lessor  and  the  owner  of  the  surface  estate  along  with 
their  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests  an Untftees  and PZir 
respective  he.rs,  successor,  and  assigns  {collectively  the  "Lessor  Parties"),  of  and  from  al^nv  acWons 
^SSZ^SST  1  :Very."!tUI!;.0r  °ther  hami'  inC,Udin9  ^""mental  "ann,  for  which  relVvfry  of 

ZEZttSEE:  1?!*"*  bUtr0t  ,im^di°' a" 108888  and  8XPensM  which  ™  by  the  Ztie,  o 

Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from  the  ooeratSns  of  or 

iS^Li^-  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 

2  »nHhftM  k  °  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exoneratejn^demnir! 

^^h!  °W  harml«s*e  Le««r  Parties  against  any  and  all  claims,  liabilities,  losses,  damages acTions' 
E^tST"?*  injU^  °nC  Udinfl  death)'  coste  and  «Pense»,  or  other  harm  fo  which  remove™  of 
fnH  o?hfr  f^9ht*  Under  anif  0ry  indudinfl  tort>  contract  8tatute  or  liability,  including  attorney  fees 
or  J tl TS& fJZr""' Iud,n?  *h«?  related  to  environmental  hazards  on  or  under  the  leased  p^miel 
or  at  the  dnll  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  anv  andall 
environmental  laws;  those  arising  from  or  In  any  waV  related  to  Lessee's  operations  or  ™ other  ™les£*l 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  slteX^  arising  from  Ussee's 
L«L ,°r  of  the  leas*d  P™***:  ^d  those  that  may  arise  out  of  oil Le  occTs^ned  by 

Lessee  s  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  L«hk»  ite 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  £^T^^S*r 

^^Z^*?™  ^?^*'  EaCh  aSSiflnee  of  Uase'  or  of  an  interest  herein,  agrees  to ^e  liable 
for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  prided  above  n 

nTn««^°S^  of  Le88ee' its  offIcere-  ^ployees  and  agents  as  d«cribe3  above  EXC^^ 

?IomS=1se  expressly  l|m'ted  herein,  all  of  the  indemnity  obliga^ons  anwor  liaemlities 

^^USSKB■^S25.?^iH,8  LEASE  SHALL  BE  WiTH0[JJ  LIM,TS  AND 'WITHOUT REG ARD  TO  ThI 
S=^?,liJ^5AUSES  THERE0F  EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
SSEPF  ANY  PARTY  0R  PARTIES  (INCLUDING  THE  NEGLIGE NCE  OF  THE  IN DEMNI FIED  PAR™ 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE 

NJuSfule^eLS  afP.ociated  Lessee's  operations  related  to  the  drilling,  completion  and  reworkinq  of  wells  shall  comolv 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended.  -eworKing  or  wens  snail  comply 

hlTj?d  P°T  °!  Attornev  f°  0btain  Subordination  Agreement  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appo.nl  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  ?he HmHed purpose 

SLk  ?n  I*  Lt  !  d°CUm,f nt  PUrp0S6S  0f  subordina^9  any  mortgage  on  the  leased  premises  to  Lessees 
TrlltVS  1S  l6f  e'r  L!SS!LW'"  mai1  3  COpy  of  the  executed  and  recorded  li6n  subordination  agreement  or  simHar 
?? Z£  nal'Z!d-  Le$See  has  finalizecl  rts  lien  coordination  agreement  or  »milaragSm^rrt^h 

Lessors  lender  or  mortgagor,  this  limited  Power-of-attorney  to  the  Lessee  shall  in  all  respects  feTminate  and 

SSSSS  "S^S^    bear  any  and  9,1  C05,s  associated  with  ob,ainin9  any  such  lien  subor~ 

Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice  Lessor 
wfh7^«f  ^k3^6        ?l thiS  Leasf : tne  amount  of  r°y**y  and  bonus  paid  hereunder,  and  other  terms  negotiated 
?     t0  th'.t  L?Se  (the  Ne9°tiated  Terms">  wer«  stained  as  a  result  of  negotiations  between 
iSIS      ?  9    P,  nrn.  35  the  Greater  Lake  Countr*  Gas  Leasin9  Task  Fl>rce  CGLCGLTF-).  which  consisted  of  a 
Tu    TPaf  V,0  UKntee,?' inC,UdinS  Brad  ShaW"  Carl  Wilson"  Dick  Dea,rick-  D™™  Shingleton.  Nw^Donavan 

SS  ^K,T?S^  V?'deZ,rhi,.FOf  •  °raig. ZiereS'  °ave  NeweN'  Gin9er  Mavronne.  Robert 
rS22i  £L  m    ^  .  /xGaS  L?aSe  Co.mmittee  )■  ln  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives  family '  members 
predecessors  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF  and 

S,SfnGLCGLT„FS  °r  the  GLCGLTF  Gas  Lease  Commi«ee's  members,  agents'  and  representees ^SkSy 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids ™nd 

clf^TJ  'eaSe  6rmS  (the  HGLCGLTF  Re,eases">-  of  and  any  and  all  claims,  demands,  obligations  losses 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has  has  had  or 
claims  0  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms 
!urthert ^knowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  w,th  this  Lease;  (b  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  up^n  any 
S2£H?£  or  representations,  if  any.  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
dec,s.on  to  enter  into  th.s  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing.  uppuriunuy  10 


Executed  on  the  date  first  written  above. 


